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“WHITE RISES AS BLACK
SINKS”
Eliminating 86% of the value of the
currency with the public was bound to
come as a shock. The government has
called this “short-term pain for long-term
term
gain” and many citizens on TV have said
they are willing to endure short-term pain.
pain
But what gain and by when?
The long-term
term objective must be to cleanse
the system of corruption and tax evasion.
Demonetisation only targets that part of
existing black wealth which is held in
cash. It does not affect the continuous flow
of black income and the corruption/tax
evasion which generates it.
WHAT EFFECT HAS
DEMONETISATION HAD SO FAR?
It has clearly caused considerable
inconvenience as people with perfectly
legitimate quantities of old notes of Rs500
and Rs1,000 have had to queue up at
banks to exchange them into new notes.
Tragically, many deaths have also been
reported. In addition to the inconvenience,
the shortage of cash has also disrupted
business in the cash-based
based informal sector,
which is where the majority of the
population is employed.
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Farmers, fishermen, vegetable
sellers, small shopkeepers, taxi
drivers, truckers, without card
readers or e-wallets, have all been
affected with a loss of livelihood,
loss of daily wages for casual labour
or lower sales for vegetable
vendors. Real-estate development
will be badly affected as it is heavily
cash-dependent, having long been a
favourite asset for holding black
wealth. Sectors such as hotels and
hospitality, the fashion garments
industry which were often paid for
in cash from black income, will also
be affected.

THE UNSUNG HERO

Arthakranti Proposal has FIVE
points of actions simultaneously:

Prime Minister Narendra Modi’s
November 8 announcement on
demonetisation sent ripples of
confusion, shock and disappointment
across the country. While a lot of
people immediately made beelines to
the nearest ATM, others threw up
their hands, criticising the PM for
the unprecedented move.
However, the theory is not new and
not even PM’s brainchild. The theory
was suggested a long time back by a
chartered accountant Anil Bokil, who
is part of a Pune-based group called
‘Arthakranti Sansthan’. Bokil had
been allotted a couple of minutes to
speak to the Prime Minister, but his
suggestions intrigued PM so much
that the conversation lasted for
around 2 hours.

(1) Scrap all 56 Taxes including
income tax excluding import duty
(2) Recall and scrap high
denomination currencies of 1000, 500
and 100 rupees
(3) All high value transaction to be
made only through banking system
like cheque, DD, online and
electronic
(4) Fix limit of cash transaction and
no taxing on cash transaction
(5) For Govt. revenue collection
introduce single point tax system
through banking system – Banking
Transaction Tax (0.7% to 2%) on only
Credit Amount
Despite all the roadblocks we hope
this daring move’s results are more
white than grey.

What is Arthakranti Proposal and
who has given the proposal?

AAKANSH KOTHARI
1 CAMS K

“Arthakranti Proposal” has been
given by a Pune (Maharashtra) based
“Arthakranti Sansthan” which is an
Economic Advisory body constituted
by a group of Chartered Accountants
and Engineers.

BREXIT AND MAY BE AUXIT ?
On 24th June 2016,the world economy
dwindled, stock prices of major
companies came crashing down, the
value of one of the strongest currencies
was unstable and the future of the
world economy was uncertain, thanks
to the Brexit results. Another day in the
Indian economy is marked important, a
few days before the Brexit referendum,
RBI Governor, Raghuram Rajan
decided to step down and return to
academia.
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The most evident consequence is
that India is Britain’s 3rd largest
FDI source, so major companies
like TATA ,COX & KINGS
,MARKSANS PHARMA who
earn more than 40% of their
revenue in Britain can face a
severe setback.
It moreover, acts as a catalyst in
the impending exits of other
volatile EU nations.
The past few months have been of
immense significance for the
world economy. Post-Brexit, the
Austrians and the Greeks are
demanding such referendums
and in 2017 Austria might have
an “AUXIT” referendum. The
coming years are crucial in
deciding how the world economy
behaves.

At present , with a myopic
view, these exits seem to have a
domino effect. A steadily
recovering economy after the
Brexit results has had far
changing effects on the global
market. The pound plunged
against the dollar by over 10%,
a 30-year low. Investors started
to take back there money from
UK to the safety of US
treasuries and the Dollar and
Yen grew in value. As far as
India is concerned, the Brexit
impact is quite muted though
the short term impacts include
panic among investors. The
Sensex and Nifty dipped but
were soon back on track.

CAPTURING THE PHOENIX

VAIBHAV JAIN
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“The mind is not a vessel to be
filled, but a fire to be ignited.”
Nothing else could describe the aim
of Resurgence 2016 better than this
statement. With a short speech by
the commerce head, the idea behind
each event was well established; it
simply being a step towards a
brilliant and bright future even if
the change would be twenty years
down the lane.

Convincing the investors to invest
in their products was a tedious but
challenging task at the contestants’
hands. Beyond the tank was one
event in which the participants
faced a real life business scenario
and developed marketing and
oratory skills. Deception is a wellplayed game and those treading the
path of Dalal Street had to break
through the deceptive stock market.
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With dominating contestants, the event Breakthrough managed to explore various
areas of business management in. When thrown into a real life monopoly, the
contestants of Area 51 had to look beyond the facade into the distant reality. With
real-life gambling of assets and money, the contestants were never really seen in one
single place. Fallout seemed to be one of the most enthusiastic and energetic events
with contestants continuously debating and arguing as to who the culprit was.
Impex focused on the buying and selling of goods. The contestants gambled with
money, facing the economic crisis of their countries.
countries With three rounds, Third Degree
included a brain storming business quiz, a crisis situation and sales promotion. The
event Best Manager was nothing less than the best. The contestants were tested in all
aspects of business, their personality and even their ideologies. Find X was a literal
treasure hunt, one of many games which tests the participant’s intelligence and quick
thinking. Dealing with Crisis is exactly what this committee was all about. Meltdown
saw a series of literal meltdowns as the contestants handled the stressful crisis
thrown at them. Finally, the last event was Resurgence Times which involved the
printing of a newspaper consisting of a summary of the whole event.
Despite all the hardships, Christ Junior College emerged victorious bagging the first
place and becoming the winners of an amazing fest, Resurgence 2016.

SWATHI SESHADRI
1 CAMS K
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WOMEN ENTREPRENEURSHIP
Modern times have witnessed an array of
changes in societal activities. Among
them the most significant being women
empowerment and liberalization. Earlier,
women were generally perceived as
home-makers with little to do in the
economy and commerce. In Modern
India, more women are taking up
entrepreneurial activities, especially in
medium and small-scale industries.
The growth in the literacy rate,
industrial and economic growth,
awareness of democratic values, has
boosted the growth of female
entrepreneurship in India. Contrary to
this, lack of familial support, confidence
and capital have been some of the
problems faced by women entrepreneurs.
It’s interesting to know how women with
the intense desire of achieving their goals
do not fear the risks of being
unemployed. India has its own pool of
bold and fearless women who’ve made
their mark-both within the country and
overseas. Vandana Luthra, the founder of
VLCC is a good example of a woman
who has made a difference in the society.
VLCC (Vandana Luthra Cures and
Curves), a beauty and wellness giant has
its presence in 11 countries across Asia,
Africa and the Gulf Co-operation
Council(GCC). The credit goes to
Vandana Luthra. Born in Kolkata, West
Bengal, Vandana Luthra, initially a home-maker, started her journey in 1989,
inspired by the husband-wife duo
running a health centre in Germany.
She got herself well-versed in beauty,
food and nutrition, fitness and skincare,
when she pursued her higher education
in
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Germany, UK, France and New Delhi.
VLCC was started with a simple
dream of creating an environment
where people feel supported,
encouraged and nurtured.
It was an uphill battle for Vandana to
be an entrepreneur in the late-eighties.
Not only was the Beauty and Wellness
service industry in its infancy, but
also, people did not take her work
seriously as she was a woman. She
struggled to raise capital.
Vandana and team worked on
developing a unique business model
for the company, one widely in use
today- ‘Infrastructure Facility
Management’. That was a turning
point in the life of the business. In
2004, VLCC received its first equity
investment from CLSA(Credit
Lyonnais Securities Asia). It took a
while for Vandana to be persistent
and assertive to convince people
about the value proposition of her
business. Finally, all the hard work
paid off. Currently, VLCC operates in
323 locations, having the largest scale
and breadth of operations within the
wellness services industry in India.

In order to mobilize and
encourage such women
entrepreneurs, a number of
activities such as
motivational drives,
conducting training, creation
of women industrial estates,
etc. are required. A
combined effort of all these
is bound to accelerate the
process of women
entrepreneurship
development.

Welcoming a new
era of Urjit Patel

HIRAL LAKHANA
2 CAMS K

The announcement of Urjit Patel to
succeed Raghuram Rajan has been met
with enthusiasm by commentators
across the board and political spheres.
He was one of the four deputy
governors at the RBI. Patel is known to
be a serious and credible central banker,
whose approach to central banking and
economics is mainstream and orthodox.
He is backed up by impressive academic
credentials from the London School of
Economics, Oxford and Yale University.
Prior to his appointment as the deputy governor at the RBI in January 2013, Patel was
advisor (energy & infrastructure), The Boston Consulting Group. He has a PhD
(economics) from Yale University (1990) and MPhil from Oxford (1986). He has been a
non-resident Senior Fellow, The Brookings Institution since 2009, a prestigious and
influential think tank. Between1990-1995, he was acquitted with distinction at the IMF,
where he worked on the US, India, Bahamas and Myanmar desks. During 1996-97 he
was on deputation from the IMF to the RBI and provided advice on development of
the debt market, banking sector reforms, pension fund reforms, real exchange rate
targeting and evolution of the foreign exchange market. Patel has also served the
government in various positions during the NDA-I regime. During 1998-2001, he
served as a consultant to the Ministry of Finance, Department of Economic Affairs,
New Delhi.
After having joined the RBI, Patel chaired and guided to fruition, a celebrated January
2014 report intended to “Revise and Strengthen” India’s monetary policy. The Patel
report, famously, recommended the adoption of an explicit inflation-targeting policy
regime, which has been adopted and is now RBI’s official policy. Patel worked closely
with Rajan during his term as deputy governor where he headed a committee that
introduced landmark changes in the monetary policy formulation of the central bank.
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The key changes recommended by the
committee included:
i) Adopting consumer prices as the
new benchmark instead of wholesale
prices. This meant the central bank will
base its interest rate policies on retail
inflation or consumer price indexbased (CPI) inflation.
ii) Moving towards a flexible inflationtargeting regime with a target of 4
within a band of ±2 percent. This,
according to the committee, was done
in view of the vulnerability of the
Indian economy to supply/external
shocks and the relatively large weight
of food in the CPI; and the need to
avoid a deflation bias in the conduct of
monetary policy".
iii) Setting up of a Monetary Policy
Committee, responsible for making
policy decisions, and to be held
accountable in case of failure to meet
the nominal target.
Another difference with respect to the
Rajan era is that, with Patel we may
expect to see a central banker who
refrains from the temptation to use the
considerable weight of his position to
voice his views on a range of issues
unconnected with his responsibility as
central bank chief.
Patel’s appointment silences claims
that the government pays no heed to
international credentials and has some
sort of nativist streak while making
appointments.

Editor’s Note
In today’s world of education, textbooks
cannot be bibles and definitely not if one
aims at physically making an impact on
the world around them. As students of
Christ Junior College it is our
responsibility to respect the institution’s
efforts to contribute to their students’
growth beyond books and to reciprocate.
“Comlette” too is one of many such
endeavors of the Commerce Department
to provide it’s students a medium to
share their thoughts and about this
dynamic world of commerce.

Adhya Hundi
2 CAME L

NIHARIKA D
AAKANKSHA S
MADHURA B
8

II CAME L
II CAME L
II CAME L

